
 

Victoria Quay, Edinburgh  EH6 6QQ 

www.scotland.gov.uk 
  

 

Minister for Housing and Welfare 
Margaret Burgess MSP 

 

 

T: 0845 774 1741 

E: scottish.ministers@scotland.gsi.gov.uk 

 

 

 

Michael McMahon MSP 
Convener, Welfare Reform Committee 
TG.01 
The Scottish Parliament 
Edinburgh 
EH99 1SP  

___ 
7 March 2014 
 
Dear Michael 
 
Thank you for your letter of 3 February bringing the Welfare Reform Committee’s interim report 
on the “Bedroom Tax” to my attention.  
 
Since the publication of your report some more up to date statistics have become available.   
I do not believe that these new figures should change any of your conclusions; however, I have 
attached a statistical note providing the latest published figures.  I share this in the hope that it 
will inform our colleagues in advance of the Welfare Reform Committee debate. 
 
I am delighted to welcome the report as a whole, I am grateful to you and your committee for 
this work, especially in bringing to light the voices of those affected by these issues.  I shall 
discuss in detail your particular conclusions, but it is appropriate for me to recognise that 
opposition to the “Bedroom Tax” has proved to be an area of agreement and cooperation in the 
Scottish Parliament.  I hope that this spirit of consensus will carry through the debate on  
13 March, and in the handling of our mitigation efforts in the next budgetary year. 
 
Impact 
 
You will not be surprised to read that I share your assessment of the “Bedroom Tax” as an 
iniquitous and inhumane measure.  The evidence the Welfare Reform Committee heard, 
demonstrated the impact on some of the most vulnerable in society, especially carers, the 
disabled, and those with long term conditions.  It is beyond doubt that the “Bedroom Tax” has 
contributed to the hardship of many in Scotland.  Alongside other UK Government welfare 
measures it has also greatly increased the demands placed on the voluntary organisations 
which support those in distress or financial hardship. 
 
I also welcome your assessment of the financial costs of the “Bedroom Tax”, in terms of the 
costs to individuals, as well as the costs to the Scottish Government, local authorities and 
registered social landlords.  It is clear that this policy has resulted in a saving for the Department 
of Work and Pensions at the expense of devolved local authority and Scottish budgets.  This 
comes at a time when those budgets are of course under pressure in a number of areas, and in 
the context of a reducing overall budget to Scotland.   
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Mitigation 
 
The Welfare Reform Committee’s assessment of the steps towards mitigation is fair but, 
naturally, matters have moved on since the publication of the report.  I welcome your call to the 
Department of Work and Pensions both to confirm the Discretionary Housing Payment (DHP) 
budget for the next two years and to ensure that the payments match the evident need.  The 
Scottish share of the expected 2014/15 budget for DHP funding is only 9% of the UK total even 
though Scotland has 14.5% of the affected households.  Furthermore, Scottish Government 
analysis of the demand for, and expenditure of, DHPs leads us to believe that the current 
distribution methodology is not appropriately targeted to the areas of highest demand. 
 
I note your call for the Scottish Government to consider whether £20 million is the appropriate 
amount to allow full mitigation of the bedroom tax; as you know, on 5 February the Scottish 
Parliament passed a budget for 2014/15 including £35 million for bedroom tax mitigation.  This 
exceeds the amount which can legally be allocated to DHP budgets, and as the DWP appear 
unwilling to provide more funding for DHPs in Scotland, we have called upon them to lift the cap 
on top ups to DHP budgets.  This would allow us to ensure that there are sufficient funds to 
mitigate the bedroom tax, and also to ensure that funding was directed to the areas of greatest 
need. The Deputy First Minister has written to Iain Duncan Smith and Lord Freud asking for the 
cap on DHPs to be removed, as of the date of this letter, the Scottish Government has not 
received an answer.   
 
The Welfare Reform Committee report also calls upon the Scottish Government to explore 
further ways to mitigate the impact of the bedroom tax.  DHP funding remains our preferred 
method of mitigation.  If the cap on DHPs is not removed the Scottish Government is committed 
to put in place a scheme during 2014/15 which will make funding available to social landlords to 
mitigate the effects of the bedroom tax.  The details of the scheme will be announced once it is 
known whether it is required. 
 
The Solution 
 
On behalf of the Scottish Government I will repeat our call, alongside your own, for the UK 
Government to abolish this unjust measure.  I agree that mitigation, whilst important, can never 
be fully effective, and has of course imposed additional implementation costs on local 
authorities and social landlords.  I also welcome your call for the power and resources to abolish 
the “Bedroom Tax” to be delivered to the Scottish Parliament.  However, the Bedroom Tax 
cannot be considered in isolation and I would encourage your committee to call for all social 
security and welfare policy to be devolved to the Scottish Parliament.  Only when the Scottish 
Parliament has control over this vital area can people in Scotland be effectively protected 
against welfare cuts originating in Westminster. 
 
Kind regards 

 
MARGARET BURGESS 


