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6 August 2013  
 
 
Nick Hawthorne  
Senior Clerk to the Rural Affairs, Climate Change & Environment Committee 
The Scottish Parliament 
EDINBURGH 
EH99 1SP 
 
 
 
Dear Nick 
 
SCOTTISH ENTERPRISE AREA – REPORT ON RURAL ACTIVITY 
 
In your role, you may have recently received a link to the latest edition of Scottish Enterprise 
Local Reports.  These Reports are designed to give you a brief overview of our operational 
activities across Scotland in 2012/13 and are, where possible, disaggregated to Local Authority 
level. All of our activity reflects our five strategic priorities which form the basis of our Business 
Plan which was published recently. 
 
As I am regularly asked for statistical information specifically about activity in rural areas of 
Scotland, I thought it would be useful to create a similar report for rural activity.  I therefore 
attach a copy of this report for the period 1 April 2012 to 31 March 2013 – some of the key 
points include: 

 SE worked closely with 420 account managed companies in Rural Scotland (20% of the 
Total number of account managed companies) 

 Our Investment Team has approx £25 million invested in rural SMEs 

 16% of Innovation Support Grants approved are in Rural Scotland 
  

I would therefore be grateful if you could circulate a copy of this letter and attached report to 
members of the Rural Affairs, Climate Change & Environment Committee for their information. If 
you require more up to date information, or wish to discuss this any further, please contact 
myself or my colleague Jackie Green in the Rural Operations Team on 01750 726518 or 
Jacqueline.green@scotent.co.uk 
 
Yours sincerely 
 
 
 
Julian Pace 
Rural Director 
  

mailto:Jacqueline.green@scotent.co.uk


 
 

Report on Rural Activity 
1 April 2012– 31 March 2013 

 

1. National Context  

Scottish Enterprise has a clear focus on economic 
growth for Scotland.   
 
We have prioritised our activities into 5 key areas: 

 
Renewables - Capitalising on our existing 
competitive advantage in renewable energy  
 
International Trade & Investment - Improving 
Scotland’s global business connectivity 
 
Growth Companies - Working with Scottish 
companies that have the biggest growth potential 
 
Innovation - Turning great business ideas into 
commercial success in the shortest timescales 

 
Transition to a Low Carbon Economy - Helping 
companies supply and adopt low carbon 
technologies, products and processes in emerging 
markets 
 

In delivering our operational activities, Scottish 
Enterprise has three key strategic objectives: 
 
 Supporting globally competitive companies  

 
 Building globally competitive sectors 
 
 Establishing a globally competitive business 

environment  
 
In any one year we support approx 10,000 
growth companies in Scotland, we work 
intensively with over 2,000 of these companies 
through our account management approach and 
the remainder through a range of wider support 

activities.  
 
Click here for our: Business Plan 2012-15 
 
While many rural businesses are already realising 
their aspirations for growth, we know that 
untapped potential still exists.  While rural areas 

generally face the same types of issues as the rest 
of Scotland, there are often particular 
circumstances in rural areas that hinder growth 
(such as lower wage rates, population sparsity 
and lack of critical mass in businesses/services.) 
In promoting rural economic development we 
therefore need to identify both the specific assets 
and opportunities that exist in rural Scotland while 
addressing the constraints that will help unlock 

sustainable economic growth.  
 
Scottish Enterprise works with rural businesses 
day to day to maximise growth.  Currently: 

 We are working closely with 420 account 
managed companies in rural Scotland, 
who account for a significant amount of 
private sector employment in rural 
Scotland. 

 During the year 2012/13 we delivered 
949 Business Improvement, Innovation, 
Marketing Development, Strategy & 

Organisation Development services to 
420 rural account managed businesses 

 Our investment team has approx £25 
million invested in rural SMEs; 

 The Business Infrastructure Team is 
working to ensure infrastructure is not a 
barrier to business growth through 
development site provision, rural property 
support and infrastructure to support key 
sector opportunities such as mountain 
biking. 

 
In addition, there are many other rural SMEs 
receiving SE support via R&D grants.  We are also 
working to provide mainstream support to rural 
businesses. 
 
We also have a number of specific initiatives that 
have been designed to respond to specific 
opportunities and issues in rural Scotland.  
Currently these include: 

 Rural Leadership Programme 
 Planning to Succeed Programme 

 National Biofuels Project 
 LEADER 
 Rural Petrol Station Grant Scheme 

 
Account management involves working intensively 
with the senior management team of a company 
to agree objectives across business functions e.g. 
exporting, investment, human resources, strategic 
development. 

 
Click here for more: Account Management 

Activity April 12-March 
13 

SE Area Rural 

Total no. of account 

managed companies 2115 420 

 Of which are deemed to 
be of particular 
importance to the 
economy 

373 72 

 Of which are early stage 
growth companies 93 13 

 

Activity April 12-March 
13 

SE Area Rural 

No. of companies entering 

the Business Gateway 
pipeline  

449 

 

88 

No. of growth prospects 268 
 

40 

Small and Medium Enterprises (0-249 employees) 
account for two thirds of employment in remote 
rural areas compared to around half in accessible 
rural areas, and one third in the rest of Scotland.  

Micro businesses (0-9 employees) are particularly 
prevalent in remote rural areas. 
Click here for more: Products & Services 

Activity April 12-March 13 SE Area Rural 

No. of products delivered to 

account managed companies: 
 Business Improvement 
 Innovation 
 Investment 
 Market Development 
 Strategy 
 Org. Development 

 

 
923 
672 

9 
2430 
217 
531 

 

 
202 
134 

4 
424 
46 

139 

Total 4782 949 

Activity April 12-March 13 SE Area Rural 

No. of products delivered to 
other growth companies: 
 Business Improvement 
 Innovation 
 Investment 

 Market Development 
 Strategy 
 Org. Development 

 
 

637 
930 

1 

2048 
172 

1155 

 
 

72 
120 

0 

331 
33 

104 

Total 4943 660 

 

 

3. Investment 

http://www.scottish-enterprise.com/about-us/what-we-do/business-plan.aspx
http://www.scottish-enterprise.com/Start-your-business/High-growth-start-up/Account-managed-companies.aspx
http://www.scottish-enterprise.com/grow-your-business.aspx


The Scottish Investment Bank (SIB) supports the 
development of Scotland’s private sector SME 
funding market to ensure both new and 
established businesses with growth and export 
potential have adequate access to growth capital. 
 
Click here for more: Scottish Investment Bank 
 

Activity April 12-March 13 SE Area Rural 

Total No. of  new SIB 
investments  

132 17 

Total value of new SIB 
investments 

£33m £2.8m 

Total Value of ongoing Rural 
investments 

 £24m 

 

4. Innovation  

SE’s innovation projects and services help 
companies to adopt innovative approaches in all 

their operations, whether it leads to new products 
and services, or a new, improved version of their 
existing offering.  
 
Click here for more:  Innovation Support 
 
Example:  

Activity April 12-March 
13 

SE Area Rural 

No. of  R&D Grants  
approved 
 

70 13 

No. of R & D Grants (over 
100k) approved  

6 1 

No. of innovation support 

grants approved  

361 56 

 

5. Partnership Working 

Scottish Enterprise’ Rural Team works with key 
rural private sector partners to develop 
sustainable growth with a focus on enterprise, 
innovation and Scotland’s natural assets. 
 
In addition, they actively promote greater 
coherence and co-ordination in rural economic 
development through strategic relationships with 
National Farmers Union of Scotland (NFUS), 
Scottish Land and Estates, Scottish Agricultural 
College Consulting and Scottish Agricultural 

Organisational Society (SAOS) to others within the 
private sector. 
 

6. Rural Projects 

The Scottish rural economy has specific 
challenges, SE support business leaders and 
companies operating in rural areas through 
specialised programmes. 

 
Example: 

Activity April 12-March 
13 

SE Area Rural 

No. of SE Rural Leaders in 
rural leadership network 

275 275 

2012/13 Rural Leadership 
Programme participants 

44 44 

Current No. of planning to 
succeed participants 

67 61 

No. of Rural Petrol Station 
Grants paid out 

5 5 

 

7. SRDP & LEADER Funds 

 
SE encourages business leaders, rural companies 
and organisations operating in rural areas to 
access additional funding through these 
programmes via SE and the Scottish Government. 
 

Activity/Ongoing 
Projects since 2010 

No. Total 
paid to 

date 

No. of SRDP Projects 
supported by SE 

2 £14,458 

No. of LEADER Projects 

supported by SE 

10 £395,124 

No. of FLAG (Fisheries) 
Projects supported by SE 

2 £0 

 

8. Scotland’s Key Sectors   

SE focuses on working with those sectors most 
likely to bring the greatest return on public 
investment to the Scottish economy.   
 
Click here for more:  Business Sectors 
Some of the key sector projects in the area 
are: 
ENERGY: 
Ricardo AeA will carry out a feasibility study to 
further explore the possibilities and concept of 

using wind and solar power to produce hydrogen 
and subsequently ammonia, at an appropriate 
scale in Rural Scotland which would provide 
hydrogen and ammonia available for use by rural 
SMEs and local communities 

 
TOURISM: Rural Assets - much of Scotland's 
tourism offering is based on the high quality of 
our rural assets, including our national parks and 
high quality natural environment which forms the 
backdrop for many of the experiences which 
visitors come to enjoy, such as mountain biking, 
golf and country sports.  
 

Activity in this area includes:Tourism Intelligence 
Scotland who has recently delivered 9 wildlife 
workshops across Scotland to supplement the 
latest opportunities for Growth Wildlife guide 

during the Year of Natural Scotland.  
 
FOOD & DRINK "Access 6", a new Euro2.2m EU 

Interreg IVA-funded programme which aims to 
increase food & drink company sales by helping them 
access new markets, has just been formally launched 

in Belfast.  The programme will be jointly delivered 
by Scotland Food & Drink (SF&D), Northern Ireland 
Food & Drink and Irish Exporters Association and 
aims to support 90 companies over the next 2 
years.   In Scotland the parts of the country 
eligible for this EU funded programme include 
the rural north west of Scotland, Ayrshire and 
Dumfries & Galloway.  The three sector 
representative bodies will work collaboratively with a 
core group of companies helping them overcome 
barriers to market entry in the UK and 
internationally, providing a schedule of support that 
includes knowledge exchange, management best 
practice, training and overseas study tours. The 
project aims to create 6 clusters of companies.  Each 
cluster will focus on a specific market opportunity 
and work with a mentor to identify and work 
alongside a key channel partner (such as a major 
distributor, wholesaler or multiple retailer).  This will 
provide these small companies, disadvantaged by 
their distance from the market, with a strong 
competitive advantage by providing a clear route to 
market.  The programme will also offer training 
support to up-skill a further 400 SMEs. 
 

For further Information contact:  
Rural Operatons Team, Scottish Enterprise, 

Ettrick Riverside, Dunsdale Road, Selkirk        
TD7 5EB 

(Tel: Jackie 01750 726518, Julia 01750 

726520 or Julian 01750 726519 

SE Area excludes Highland & Islands Enterprise 
Area 

http://www.scottish-enterprise.com/fund-your-business/scottish-investment-bank.aspx
http://www.scottish-enterprise.com/grow-your-business/innovation.aspx
http://www.scottish-enterprise.com/your-sector.aspx

