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Dear Convener 
 
Public Audit Committee report on Scotland's colleges 2015 
 
Thank you for the opportunity to respond to the Committee's recent report on Scotland's colleges. The 
Committee asks for further information about: 
 

 how Audit Scotland will engage with relevant Trades Unions on any future overview reports 
(paragraph 55 of the Committee's report) 

 how Audit Scotland plans to engage with OSCR to ensure that future audit work on the college 
sector is able to take into account the activity and operation of Arm's Length Foundations (ALFs) 
(paragraph 73) 

 the anticipated timescale for future reporting on the new regional arrangements in the further 
education sector (paragraph 97). 

 
Engagement with Trades Unions 
Audit Scotland prepares annual overview reports on the NHS, local government and further education. The 
evidence underpinning these reports is based primarily on the annual audit reports and audited annual 
accounts of public bodies in these sectors as well reviews of published research and other material. For my 
report on Scotland's colleges 2015, the audit team also interviewed representatives from local Trades 
Unions at our fieldwork colleges. In future, we plan to engage with Trades Unions at a national level and 
arrangements are in place for ongoing engagement with the EIS for future colleges overview reports as well 
as our wider programme of audit work. 
 
Engagement with OSCR 
The establishment of ALFs has been a major feature of the reform of the FE sector and I agree with the 
Committee's view of the need for transparency in ALFs' activities and operations given the public money 
provided to them. As ALFs are charitable bodies, OSCR plays an important role in monitoring ALFs through 
its review of ALFs' annual returns to OSCR and ALFs' annual accounts. We often engage with OSCR about 
our audit work and we will be in touch with OSCR about ALFs as we scope our work for our 2016 colleges 
overview report. 
 
Future reporting 
My next annual report on Scotland's colleges will be published in summer 2016. This will include 
commentary on colleges' finances as well as progress with the reforms in the FE sector, including how the 
new regional arrangements and ALFs are working. Should any significant issues arise from the annual 
audits of a college or regional college body, which are currently under way, then I will prepare a report under 
Section 22 of the Public Finance and Accountability (Scotland) Act 2000.  



 
I hope the Committee finds this information useful. 
 
Yours sincerely 
 
 

 
 
 
Caroline Gardner 
Auditor General for Scotland 

 


