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21 August 2014

Dear Maureen

SCOTTISH WATER: EXEMPTION SCHEME

Further to my letter of 5 June 2014, I am pleased to inform you that I have now agreed the
exemption scheme for the period 2015-21. This Scheme will start on 1 April 2015 and takes
account of the many representations that I have received from the charitable sector, MSPs
and your Committee.

Following much consideration, I believe that the new scheme addresses many of the issues
identified with the current one - in particular, the qualification dates and the income
thresholds. Furthermore, it simplifies administration and provides reassurance to those
funding the Scheme by making eligibility subject to the income as declared to the Office of
the Charity Regulator.

In broad terms, the Scheme will exempt, subject to certain conditions, all Charities and
Community Amateur Sports Clubs with annual incomes of less than £200,000 from the
payment of water and sewerage charges. Furthermore, those with annual incomes of less
than £300,000 but more than £200,000 will receive a 50% discount on their wholesale
charges. A two-year graduated transition is also in place for those charities that will lose
their current exemption as a consequence of these changes.
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I recognise that this significantly extended Scheme comes at a cost. I estimate that this
Scheme will cost some £6.5 million. Of this, £4.5 million will be funded by Scottish Water
and the remainder by the Scottish Government.

The Government will work with Licensed Providers and Scottish Water over the next few
months to ensure that the sector is aware of the Scheme and the necessary arrangements
including application forms are be put in place so that eligible organisations can apply.

I am grateful to your Committee and to all those who have written to me to highlight the
importance of this Scheme. I hope that your Committee will agree that this new Scheme
recognises the significant contribution that charities make to Scotland's well-being and
prosperity. I would be pleased to provide further details of my decision to the Committee
should that be helpful.

Best wishes

NICOLA STURGEON
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