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ETHICAL CONSUMER RESEARCH ASSOCIATION 
 

WRITTEN SUBMISSION 
 

Introduction 
Ethical Consumer Research Association welcomes the opportunity to comment on the 
Procurement Reform (Scotland) Bill.  
 
Ethical Consumer has been the hub of the ethical consumer movement for more than 20 
years.  Our mission is to make global business more sustainable through consumer pressure 
and progressive procurement. 

 
Tax avoidance and public procurement 
An article in Ethical Consumer magazine in September 2011 uncovered the extent to which 
companies winning public sector contracts were using tax havens.  This led to Early Day 
Motion 2399, which called for the British Government to implement legally binding 
procurement rules to prevent companies that win public sector contracts from avoiding tax.  
The motion was signed by 76 Members of Parliament. 
 
Ethical Consumer subsequently commission a legal opinion on the potential for local 
authorities to incorporate the tax strategies of companies bidding for public sector contracts 
into the procurement process and decisions, with reference to national and European 
legislation. 
 
It would seem that there is an opportunity for a Fair Tax accreditation scheme to be used by 
procurers as a means of rejecting products and services where there has potentially been 
abusive tax behaviour in the supply chain.  We are in the process of developing a legally 
compliant methodology for such a scheme.   
 
There is genuine political will to prevent public money being extracted from the British 
economy by tax avoiding companies.  There is also significant and growing pressure from the 
British public to stop this happening.  This is not only of concern in the UK: initiatives are also 
being developed in other European jurisdictions, such as France, Helsinki and Malmö.   
 
The Procurement Reform (Scotland) Bill is an excellent opportunity for the Scottish 
Parliament to take a lead on this crucial issue, and progress the demands of the Scottish 
public.  We recommend that explicit reference is made to tax strategies in the Bill.  We would 
be happy to consult on this issue further. 
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