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Dear Kenneth,

PROVISIONAL OUTTURN 2012-13: RESOURCE TO CAPITAL SWITCH

I informed the Finance Committee at the Spring Budget Revision session back in March
2013 that I would write with details of the final resource to capital budget switch for financial
year 2012-13. In addition, I confirmed to the Parliament, as part of my provisional outtum
statement, that the total transfer from resource to capital, across the Scottish Budget, was
£227.6 million. The total of £227.6 million is £21.0 million greater than our initial plan of
£206.6 million.

I am now able to provide more details on the actual budget switches in a format consistent
with the table provided in the Scottish Government's response to the Finance Committee
Report on the Draft Budget 2013-14.

A table is provided at Annex A together with appropriate supporting narrative. I hope that the
Finance Committee will find this helpful.
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Annex A

2012-13 Actual, as
Plans, as at at
Draft Provisional

(£ million, cash) Budget Outturn
Health 95.0 86.6
Enterprise Bodies 30.3 23.7
Warm
Homes/Transport
fund 5.5 5.5
Next Generation
Digital fund 4.4 5.2
Young Scots fund 0.5 2.0
Housing_ 63.1 70.0
Other 7.8 34.6
Resource to Capital
Switch 206.6 227.6

Supporting Notes:

• Health - Addressing backlog maintenance, £8.4 million from the original plan of £95.0
million scores as resource, e.g. where work involves repair rather than replacement.

• Enterprise Bodies - The Enterprise Bodies estimate their resource to capital switch
based on their planned capital expenditure over the business period. The actual amount
transferred is dependent on a number of factors including progress with planned capital
expenditure projects and programmes and the amount of capital receipts actually
received.

• Housing - transfers from resource to capital cover £15.0 million on Fuel Poverty
initiatives, £7.0 million on the Boiler Scrappage Scheme, £43.0 million of grant
commitments to stock transfer landlords and £5.0 million on Housing Adaptions.

• Other - includes a series of switches across the Scottish Budget including, by way of
examples: Education - £2.0 million transfer to fund the Scottish Energy Skills Academy.
Rural - £1.9 million to enable the completion of the Bull Stud Farm project, £2.5 million to
support asset investment in Marine Scotland, £1.9 million to support investment in
research, £6.0 million to EU Support and Related Services capital grants. Forestry
Commission - £5.9 million investment in the asset base. Administration - £3.0 million
for essential work on Atlantic Quay and Thistle House and a range of energy efficiency
measures. Scottish Parliament Corporate Body - £2.8 million to underpin investment in
a capital project.
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