
Finance Committee 
 

Draft Budget 2015-16 
 

Land and Buildings Transaction Tax Bands and Rates: Call for Evidence 
 

The Scottish Government’s draft budget 2015-16 will be published in October 2014. 
In advance of the implementation of the financial powers of the Scotland Act 2012 
from April 2015, Draft Budget 2015-16 will include proposals for setting the rates and 
bands for the devolved taxes, including the Land and Buildings Transactions Tax 
(LBTT). 
 
The Land and Buildings Transaction Tax (Scotland) Act provides for a proportional 
progressive tax structure for both residential and non-residential property 
transactions.  This includes a nil rate band and at least two other bands.  The 
Scottish Government provided illustrative scenarios in its consultation document, 
Taking Forward a Scottish Land and Buildings Transaction Tax1 —  
 
Residential Property 

Scenario 1 Scenario 2 

Property Value Rate (%) Property Value Rate (%) 

Up to £180,000 0 Up to £125,000 0 

Between £180,000 
and £1.5 million 

7.5 Between £125,000 
and £250,000 

2 

Above £1.5 million 10 Above £250,000 9.5 

 
Non-Residential Property  

Scenario 

Property Value Rate (%) 

Up to £150,000 0 

Between £150,000 
and £250,000 

3 

Above £250,000 4.4 

 
Ministers have indicated that these examples are for illustrative purposes only.  They 
demonstrate how a progressive rate might work and do not indicate the Scottish 
Government’s proposed bands and rates which will be set out in draft budget 2015-
16 which is due to be published in October.    
 
The Committee would, therefore, welcome views on: 
 

 the threshold for the purchase price of the nil rate band for both residential 
and non-residential property; 

 

 the rate for the other tax bands; 
 

                                                           
1
 http://www.scotland.gov.uk/Resource/0039/00394544.pdf 

 

http://www.scotland.gov.uk/Resource/0039/00394544.pdf


 whether there should be more or fewer bands and, if so, the rate for any 
additional tax bands;   
 

 whether the rates and bands should be set so that the impact of replacing 
Stamp Duty Land Tax with LBTT is broadly financially neutral; 
 

 the Scottish Government’s proposal to include a lower top rate for non-
residential property than for residential property;  
 

 the likely impact on the property market and wider economy. 
 

How to submit your evidence 
 
The closing date for responses is Friday 24 October 2014. 
 
All responses should be sent electronically (in Word format – no confirmatory hard 
copy required) to finance@scottish.parliament.uk. 
 
Written responses will be handled in accordance with the Parliament’s policy for 
handling written evidence received in response to calls for evidence. 
 
All written evidence received may be published by the Parliament and will be treated 
as a public document. If you wish to submit evidence in confidence or anonymously 
please read the policy at the link above. 
 
What happens next? 
 
The Committee will be considering those witnesses it wishes to hear oral evidence 
from in due course, informed by the written evidence received. Oral evidence 
sessions are likely to be on 12 and 19 November 2014. 
 
Contact 
 
Should you require alternative formats of this information or further assistance in 
making a written submission to the Committee, please do not hesitate to contact the 
clerking team of the Committee via the email address above or by telephone on 
0131 348 5451. 
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