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Response 

Perth & Kinross Council is supportive of policy objectives of the Scottish Government 

and its support for home ownership in a balanced and sustainable way. The 

Council’s views on the introduction of the proposed supplement are outlined below. 

1. The Scottish Government’s overall policy objectives in introducing the 

supplement and, in particular, whether it— 

Is likely to “complement the Government’s commitment to supporting home 

ownership in a balanced and sustainable way.” 

“helps to ensure that the tax charge is proportionate to the taxpayer’s ability to 

pay.” 

The implementation of the supplement will give owner occupiers a slight competitive 

advantage in the marketplace. This advantage may however be outweighed by the 

long term view of an investor as the scale of the levy is relatively modest when 

considered against the £40,000 to £145,000 market segment where it has the 

potential to have the most benefit. 

Money raised through the levy should be ring fenced to and have a direct link to 

supporting home ownership initiatives and affordable housing. 

2. The proposed 3% rate for the supplement and the £40,000 purchase price at 

which it is proposed to take effect. 

There are relatively few residential transactions below this level and on this basis the 

£40,000 threshold appears to be appropriate. A higher rate between £40,000 and 

£145,000 may however afford a greater competitive advantage to 1st time buyers. 

3. The Scottish Government’s estimate that the measure will raise between £17 

million and £29 million in 2016-17. 

This figure would be dependent on exemptions and the effective closing of any 

potential loopholes to circumnavigate the levy. It is also unclear if these figures 

include any allowance for the potential costs of the implementation and monitoring 

that may be associated with the levy. 



4. Any reliefs or exemptions that you consider should form part of the 

legislation. 

We have considered the following Exemptions which should form part of the 

Legislation. 

- Where a delay in sale of one property leads to owner occupiers buying a 

property before their existing property is sold. 

- Purchases by Councils or Registered Social Landlords for use of properties 

for affordable housing. 

- Possible exemption for Private Rented Sector (PRS) projects where rents are 

set at or below the Local Housing Allowance (LHA) for an agreed period 

provided this is enforceable. 

- Charitable bodies purchasing properties to provide temporary 

accommodation. 

- Combining properties to create a larger single residence. 

5. The potential for tax avoidance under the supplement and how this should 

be addressed. 

Consideration should be given to: 

-How cross border/international purchases by existing owner occupiers be     

treated. 

-Purchases of larger properties to subdivide into smaller properties for 

commercial letting purposes. 

-Purchase of additional properties by different members of the same family 

residing in the same main residence.  

6. The likely impact of forestalling. 

There is the potential for a brief rise in transactions prior to April 2016 artificially 

inflating prices in the £40-145,000 market segment. This may however be offset by 

an increased supply of properties to the market where owners may have been 

considering a sale. 

7. Any other comments you may have on the proposed supplement. 

Perth & Kinross Council welcomes the proposed supplement and its objectives. The 

impact of the supplement will however be dependent on the level of exemptions and 

administration. We do not anticipate that the proposals will have any significant 

impact on the level of housing supply in the Perth & Kinross Council area. 
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