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FINANCE COMMITTEE 
 

PROPOSED LBTT SUPPLEMENT ON ADDITIONAL RESIDENTIAL HOMES 
 

SUBMISSION FROM NORTH AYRSHIRE COUNCIL 
 
  
1.  The Scottish Government’s overall policy objectives in introducing the 

supplement and, in particular, whether it—  
 

 Is likely to “complement the Government’s commitment to supporting 
home ownership in a balanced and sustainable way.”  

 “helps to ensure that the tax charge is proportionate to the taxpayer’s 
ability to pay.”  

 
There is a potential for this to impact on the buy to let market (investment 
purchase).  Given the low threshold value and tax being payable on the full value, 
this may act as a deterrent in this market impacting on availability of rented 
accommodation. It may also increase rents in this sector as landlords seek to 
recoup the additional cost. Any reluctance by landlords to invest may push rents 
upwards as demand exceeds supply in the medium term. 
 
There is no information available to comment on whether the charge is 
proportionate to the taxpayer’s ability to pay.  
 

2. The proposed 3% rate for the supplement and the £40,000 purchase price 
at which it is proposed to take effect.  

 Setting the threshold at £40,000 is unlikely to exclude many properties and 
therefore means that the supplement will apply to most purchases of additional 
homes. It is noted that the 3 % will be applied to the full value of the transaction; 
consideration should be given to the tax being progressive rather than a flat rate 
to allow consistency and fairness in relation to other LBTT rates.  

 
3.  The Scottish Government’s estimate that the measure will raise between 

£17 million and £29 million in 2016-17.  
 This cannot be assessed based on the information presented in the Call for 

Evidence. 
 
4.  Any reliefs or exemptions that you consider should form part of the 

legislation.  
 None 
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5.  The potential for tax avoidance under the supplement and how this should 
be addressed.  

 The threshold which triggers the tax is considered so low that the likelihood of 
tax avoidance is minimal.  

 
6.  The likely impact of forestalling.  
 Due to the timescales for implementation there is limited opportunity for 

forestalling.  
 
7.  Any other comments you may have on the proposed supplement.  
 None 


