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Proposed LBTT supplement on additional residential homes - Call for Evidence  

We welcome the opportunity to respond to the call for evidence on the proposed LBTT supplement on 

additional residential homes.  

Investment in residential development must be encouraged and incentivised if the shortage of housing in 

Scotland is to be addressed. Against this background and the increasing levels of interest in investment in 

the Private Rented Sector in Scotland, we would suggest that relief from the supplement must be given to 

bulk purchasers of residential property. For LBTT purposes, the purchase of 6 or more residential 

properties is treated as the purchase of non-residential property. It would therefore make sense for any 

relief from the proposed supplement for bulk purchases of residential properties to apply to the purchase of 

6 or more properties as part of one transaction. The relief should also extend to those investors who build 

up a portfolio of 6 or more residential properties. If development of the PRS is to be encouraged, this relief 

could be conditional on a prescribed number of the properties being made available to rent in the private 

sector or for accommodation for employees.   

We are disappointed to note that the draft Bill amending to the LBTT legislation to include the supplement 

does not include any type of relief for bulk purchases of residential property. As the Committee will be 

aware, the UK Government is currently consulting on the SDLT supplement on additional homes in the 

remainder of the UK and has specifically requested views on whether there should be a relief from the 

supplement for bulk purchases of residential properties. If such a relief is made available in the rest of the 

UK but not in Scotland, investment in Scottish residential property could be adversely affected if the tax bill 

at the entry point is much higher.  

In line with the vast majority of those seeking to protect and encourage investment in housebuilding and 

expansion of the PRS in Scotland, we hope that the omission of the relief for bulk purchases will be 

addressed. 
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