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I am writing in with regard to your request for evidence regarding the proposed 3% 

surcharge on 2nd home/BTL ownership.  

I will try to add, to the questions outlined on your document and request: 

1.      The Scottish Government’s overall policy objectives in introducing the 

supplement and, in particular, whether it— 

• Is likely to “complement the Government’s commitment to supporting home 

ownership in a balanced and sustainable way.”  

• “helps to ensure that the tax charge is proportionate to the taxpayer’s ability to 

pay.”  

I believe wholeheartedly that both the Holyrood and Westminster Governments are 

creating a time-bomb of under investment and higher rents. I am a teacher (supply), 

a letting agent and a small portfolio landlord. I feel that I am well-placed to discuss 

the merits, or otherwise of the proposals. Furthermore, as I cannot a place where I 

wish to live, I have chosen, since 2010 to rent – despite owning property.  

The Restriction on Mortgage interest relief is already frightening landlords and I have 

lost two landlords already who have decided to sell – I have had to evict tenants to 

enable this. The properties, once the full force of the tax grab, would have lost the 

landlord money and without the ability to Double gear, the landlords was left with no 

option. And, the choice to sell on the 3% levy announcement was made to open the 

possibility to sell to an investor.  

Furthermore, I have not noticed councils building new council houses and the plans 

to build more are woefully inadequate. Many landlords will sell (and potentially to first 

time buyers); however, there will still be large swathes of the country that mortgage 

lenders will not touch – with the new regulations regarding home ownership, buying 

a property with a residential mortgage has never been harder; it is this regulation that 

is making people rent – not landlords.  

With regards to the taxpayers ability to pay - well, yes, that’s a problem too. Last 

year (yes, I have completed my tax return) and for 2014/15 I made a loss from my 

properties – this was due in large part to expensive finance but also due to voids, 

non-payment and damage done by tenants. I am unsure why I – if I wish to continue 
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to invest in sustainable, safe, Scottish housing, why I should be penalised for doing 

so.  

I worked out that on an average £100,000 property, under the proposed guidelines, 

even if I bought the property for 97,000, I would still need an extra £3000 nearly in 

cash deposits. Doesn’t sound like a level playing field to me. If you would like the 

sums – let me know.  

2. The proposed 3% rate for the supplement and the £40,000 purchase price at 

which it is proposed to take effect. - 

So, 1,200 LBTT on a £40,000 property. At this level, if people cannot afford to get on 

the housing ladder, it is either because they don’t want to or that they are not able to 

due to adverse credit etc. It is not the competition with landlords – not a chance and I 

think everyone knows that. It is simply that landlords are the new bankers!  

3.  The Scottish Government’s estimate that the measure will raise between £17 

million and £29 million in 2016-17.  

Perhaps – however, for such a small amount of money (considering what you blow 

on every other facet of the economy) you are unfairly attacking the industrious, the 

ambitious and those who are doing the job the Government should be doing – 

namely, housing society’s most vulnerable.  

4. Any reliefs or exemptions that you consider should form part of the legislation.  

Okay, this is the big one.  

As mentioned previously, I am currently renting my home but have a small portfolio 

rental properties. I live and work in and around Edinburgh but I cannot afford the 

property that I want (I teach supply so few mortgage companies – under the new 

stringent guidelines will lend to me for residential purchases) and, to be frank, 

Edinburgh prices are a bit crazy – whereas the rental prices, despite what people 

say, are, at the moment, more reasonable than purchase prices.  

So, from the rest of the UK consultation, I see that whern I manage to save a 

desposit for my family to move into our own property to live, we will be subject to the 

3% levy as we have other property. That is patently unfair. How can I, as a potential 

residential purchaser, compete with other home buyers, (many of whom will be 

eligible for 5% mortgages and help to buy, whereas we are ineligible for these offers 

due to ownership of other properties. It appears that, everywhere I look, I am being 

attacked for being prudent – creating an income for my retirement, saving, creating 

homes, teaching others’ young people. Successive governments have frittered away 

pension contributions and to be frank, the public sector pension scheme is an 

enormous Ponzi scheme. If only the UK and Scottish Governments were more like 

the Canadian Teachers’ Pension (who now own Camelot etc) or the Norwegian 
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Government who has created a enormous trust for its population due to oil 

exploration tax – nope, we spent it all!  

So, my exception would be for people buying a residential property to live in. Full 

stop. Because, if I am to pay 3% on top of my residential home, I feel that I would be 

unfairly treated – like-for-like – against other home buyers. This clearly goes against 

the policy of increasing home ownership and I will be destined to live in rented 

accommodation for ever. You can see how this is unfair, surely. How about ex-pats 

coming home to look after family etc. Perhaps they sold the family home when they 

moved and/or bought a ‘buy-to-let’ in order to keep on the UK property ladder; aren’t 

they be unfairly punished too. Perhaps they could assign their buy-to-let as their 

main residence?  

As an aside, you do know that Interest Rates will go up and you really do not want to 

be in power when that happens! That is when all of these unfair tax grabs will really 

cause mass civil unrest, evictions, a property crash and all the deluded people who 

cannot remember 2007 are being encouraged to buy property with their pensions 

etc! Catastrophe!  

5. The potential for tax avoidance under the supplement and how this should be 

addressed! 

Obviously both government are not desirous of home ownership but a more 

regulated PRS. Please be honest and say so. The entry costs for a rental property 

are going up – Legionella, EICR, PAT, Linked Fire Alarms etc – why are these not 

legislated in private homes? With large companies, banks, pensions etc – the ones 

that will be buying the housing stock that will be sold haphazardly – ask yourself 

whether these corporate entities really care. The surge in separate SATs and ASTs 

in include in HMOs and the huge popularity of the social fabric destroying student 

pods will lead to individuals so socially inept and lacking in soft skills that I really 

dread the future of this country. Remember, I teach – I see this social ineptitude 

most days! With single living and no communal areas – how will they ever develop? 

Anyway – the tax avoidance – once again, it is the corporates and the funds based 

overseas which will benefit!  

Any other comments!  

Student accommodation and the no fault clause – really? Serious? Wow! What 

happens to listening to what the tenants want? Student tenants like to leave in the 

summer and the accommodation is needed for our guest from afar during the 

festival! Please think.  

If, like me, and you work with property every day, you’ll have seen a surge in Ltd co 

formations (in order to avoid the Mortgage Interest Relief tax grab going forward. 

You’ll have seen a surge in Holiday rentals! Ask yourself why? 
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We are not to blame for the enormous mess, just like overseas nurses are not to 

blame for the mess in the economy. We are appear to be handing over everything to 

large companies with no soul that really do not care about anything but profit. This is 

all to be done in the name of fairness – really!???!  

Anyway, have a think and make the right decision.  

Yours without hope or expectation,  

Mr Barry Burton 

Teacher, Letting Agent, Landlord and future emigrant! 
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