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Comments from ACC officers concerning these proposals: 

 

1. Is there an opportunity in implementing the LBTT and the supplement to 

localise the collection of the tax and thereby increase the extent of revenue 

raised locally for Local Government funding? 

 

2. Whether this measure will result in an increase in the supply of houses or, 

primarily, raise additional tax will be questioned. It would be useful to 

understand the evidence that the effect will be to increase availability for those 

seeking to purchase their only or main home. Previous experience in rural 

areas (which schemes are often targeted at helping) is that incomes are so 

low that the multipliers are so high that almost a collapse of prices would be 

needed to make a difference. 

 

3. Second homes are purchased for a number of different reasons e.g. when 

bought as holiday homes or available to rent to support the Tourist industry, 

as investments and left empty, as investments and available for private rent, 

as second homes to support employment away from the main family 

house.    In Aberdeen City we do not traditionally have many homes 

deliberately left empty although the current downturn in the oil industry has led 

to a substantial increase in empty properties. This should be resolved in the 

short term. 

The holiday home market is not directly affecting the City.  There will be some 

benefits from the market in Aberdeenshire, but the extent of this is not clear. 

 

4. Aspects that could cause some concern are the impact on the private rented 

sector and homes bought to support employment. Traditionally (setting aside 

the current oil position) this has been a vital sector to support the economy. 

Any increase in costs of acquisition will be offset potentially by higher rents to 

maintain yields for landlords. In the Chancellors recent budget statement he 

has already made significant changes to the tax position for ‘buy to let’ so this 

will result in a double hit to landlords. Similarly any increase in costs to 

support employment may prove to be a tax on employment. 

 



5. The impact on the discount on second homes would need to be clear as these 

funds are important to support the delivery of affordable houses by Councils 

and Housing Associations through the SG’s SHIP program. Any loss of 

capacity would need to be met from additional Grant. 

 

6. In Aberdeen we currently have a significant issue with a shortage of key 

public sector workers, largely due to the relatively high cost of housing locally. 

Tax breaks within the LBTT scheme may go some way towards increasing the 

disposable income of such key workers and may then attract additional 

entrants into the Aberdeen workforce. 
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