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 Regional Policy Commissioner Johannes Hahn has declared that EU regional 
policy must evolve to address the new challenges facing the Union.  He has 
emphasised a number of factors that will feature in the new policy: 

o The policy will be closely linked to the priorities of the Europe 2020 
strategy. 

o The money must ‘work harder’ and will be allocated around key 
strategic themes (‘thematic concentration’). 

o The policy will undergo simplification without reinvention and will be 
built upon experiences from earlier phases of the policy. 
 

 The new policy will be founded on the basis that all regions need funding but 
that not all regions need the same level of funding, or funding for the same 
purposes. Three categories of funding are envisaged: 

o Most developed regions, where funding is sharply focused upon a 
limited number of priorities; 

o An intermediate category, where there will be greater flexibility; and 
o Most needful regions, which will receive the bulk of the funding and the 

greatest spending flexibility. 
 

 The key priorities are likely to be: (i) innovation; (ii) SMEs; and (iii) energy 
issues. 
 

 Each of the categories outlined above are expected to have some overlap.  
The UK’s Partnership Contract (which includes a defined regional role) and its 
National Reform Programme, which were drawn up in compliance with UK law 
(i.e. is cognizant of devolution), will guide the determination of funds.  
Scotland presently has two particular programmes covering the Highlands & 
Islands and the Lowlands & Uplands. 
 

 The new programmes will be developed in consultation with local government, 
NGOs and the Scottish Government as well as the UK Government (i.e. multi-
level governance), and will be governed by a code of conduct.  A role is also 
envisaged for the Committee of the Regions and the European Economic & 
Social Committee. 
 

 The Commission will launch a consultation on the Common Strategic 
Framework in January 2012. 
 

 The new policy will seek to emphasise local involvement, but in doing so will 
carefully balance the higher cost of administration. Key aspects of localness 
will be encapsulated in the Rural Development LEADER programme as well 
as Community Planning Partnerships. 
 



 In terms of large scale infrastructure projects, the bulk of funding will be 
targeted at the ‘most needful’ regions. The rational for this is that developed 
regions will be expected to refine their spending, focusing on ‘stimulating 
growth/competitiveness in a sustainable manner that gives added value’. 
 

 With regards Scotland, the Highlands & Islands could well qualify for the 
intermediate category of funding, which would allow for greater flexibility in 
funding together with a higher co-financing rate, and may allow for a focus on 
infrastructure projects. The Lowlands & Uplands region would likely qualify as 
a more developed region.  In each instance it is the Scottish Partnerships 
which will lead. 
 

 New financial instruments are envisaged in addition to JESSICA, JASPAR 
and JEREMIE, which will allow for greater leverage. 
 

 In terms of implementation of the new policy, it is envisaged that all projects in 
the current allocation period should be implemented by 2015.  There is likely 
to be an overlap with new projects instituted from 2014 onward. (NB, the 
Scottish Government has already committed its funds from the current 
allocation). 
 

 Regional funds are already being used to alleviate the impact of the current 
financial crisis.  In the case of Portugal, re-programming has allowed for the 
current Portuguese funding allocation to be focused upon fewer projects, 
thereby reducing the national contribution, i.e. making the funding more 
sensitive and the spend smarter. 

  

 
 
 
 
 
 
 
 
  


