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Response

Bridging the gap between research and busines~:getting new ideas to market
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24.1 The European Commission
continues to increase its efforts to
simplify the new programme to
ensure it attracts interest from the
business sector in general and
SME in particular rather than
deterring applications.

24.2 The Scottish Government to
continue to work with the UK
Government to ensure that the
interests of Scotland's key
stakeholders (universities,
colleges, research community,
business sector) are
reflected/represented in
discussions at UK and EU level.

Simplification of the application process was strongly supported in the Scottish
response to the consultation and continues to be pursued through our representations
with BIS and through Scotland Europa's direct engagement with Commission officials.

Agreed. Scottish Government is represented at a Cross-Government Horizon 2020
Steering Group by the Deputy Director of Innovation Industries and Investment Division
with regular exchanges on emerging issues between Scottish Government and the UK
Government's Business Innovation and Skills Department.

In addition, Scottish Government and Scotland Europa officials will continue to
participate in the EU Framework Programme Networking Group to ensure Scottish
interests are represented during FP7 considerations.

http://htto:llwww.scottish.oarliament.uk/S4
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24.3 The Scottish Government and
Scotland's MEPs ensure that
excellence remains the principal
criterion for assigning research
funding under Horizon 2020.

24.4 The Scottish Government
undertake a gap analysis to
establish which sectors of
business were under-represented
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and the reasons for this.

24.5 The Scottish Government
develops a strategy aimed at the
business sector (and particularly
the SME sector) to encourage and
facilitate engagement with the
opportunities afforded by the
Horizon 2020 programme.

Excellence is the principle that Scottish Government, and our leading researchers
agree on, and it continues to be the benchmark for participation in Horizon 2020. This
is the stance that is also is supported by the UK Government.

The Scottish RTO Steering Group is developing an Action Plan to support engagement
in Horizon2020 across Scotland. The Action plan has 5 objectives:

1. To deliver a collaborative approach to EU RTOengagement for Scotland;
2. To develop thematic/sectoral approach which is focused on Grand Challenges;
3. To enhance business engagement in Horizon 2020 (with a particular focus on

SMEs);
4. To consolidate and expand Scottish leadership and participation in the

'Academic excellence' elements of Horizon 2020 and wider EU RTO field; and
5. To support greater alignment between Scottish Horizon 2020 work and wider

EU opportunities, such as through Cohesion funding.

The Steering Group work will also incorporate an analysis of business engagement in
current EU programmes to better understand of how to improve future performance
and participation levels. However, it should be noted that participation in current FP7
is on the basis of responding to thematic calls - rather than open competitions across
all sectors. This is likely to skew the findings of any gap analysis as there will be
obvious underrepresentation in those calls where there has been no or limited
opportunities to participate.

At the moment, particular attention is focussed on raising awareness of existing
opportunities available through Framework Programme 7. Scottish Enterprise and SOl
have prepared a plan for a special promotion of the last calls for projects for FP7 which
HIE will also actively participate in. The promotion started week beginning 9 July and
will end in March 2013, approximately one month before the last call deadline date.



24.6 The Scottish Government
gives consideration to the
provision of funding to support
organisations during the
application process. In particular,
the introduction of a formal
mentoring scheme to assist
applicants as a contribution to a
more cohesive 'Team Scotland'
approach would be welcome,.

This recommendation will be taken forward by the Steering Group. There are
undoubtedly opportunities for greater sharing of the knowledge and expertise within our
academic institutes with our businesses and this is one of the mechanisms being
explored through the new outcome agreements. There may also be opportunities
through an expansion of the Innovation Voucher scheme. There is also assistance
available through the Enterprise Europe Network and the National Contact Points.

The Steering Group will consider the effectiveness of these and other support
mechanisms and will consider how best to harness the existing expertise within our
HEls to better support and engage with our businesses.

The Group will also ensure that it participates in and influences the review of UK
support mechanisms (National Contact Points) that is presently underway.

Funding innovation: investigating new opportunities.
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29.1 The European Commission,
the UK Government and the
Scottish Government raise
awareness of the Horizon 2020
programme in advance of its
formal launch to encourage
maximum participation and
readiness for the opening of the
bidding process.

29.2 The Scottish Government
ensures that its procurement
policies are structured in such a
fashion as to encourage
innovation.

Horizon 2020 will be in operation in January 2014 and calls should be launched
simultaneously. A programme to raise awareness is needed during 2013 that will
include a tailored targeted approach (typology of participants, grand challenge
approach/themes ).

An integrated and articulated programme of awareness between all stakeholder
organisations is preferred although attention should also be drawn to support that is
available domestically in order to build capacity and increase both participation levels
and chances of success.

Procurement policy already aims to encourage innovation by fostering improved
competition and transparency and by asking purchasers to specify their requirements
using output based specifications. We are currently out to consultation on a proposed
Procurement Reform Bill. The consultation, which was launched on the 10th of Aug,
seeks views on how we might use public procurement to encourage innovation and
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29.3 The Scottish Government
explore at an EU level as well as a
domestic level how the
d3V3!oprnent of clusters within the
academic sector can be translated
into similar clusters within the
business sector (allowing for
issues of competitive advantage)
and between the business and
academic sectors.

growth, to help businesses develop and commercialise new or novel goods, services
and works for internal and international markets; and on stimulating new business
opportunities and inward investment facilities to provide new, sustainable products and
services for the public sector. If the consultation identifies new measures that could
encourage innovation we will consider whether to include them in the Bill or as new
policy.

The Steering Group will consider this recommendation.

The success of Scottish Research Pooling creates a benchmark from which to
consider the benefits of a similar approach \lvithin our business base. The Government
Economic Strategy strongly supports a thematic/sectoral development as a way of
securing sustainable economic growth, which accords with the Societal Challenges
approach within Horizon 2020.

Scottish Innovation Centres are being developed by SFC, SE and HIE to increase
capacity and provide more opportunities for collaboration between businesses and
academia. These together with Scottish participation in the Technology Strategy
Board's Catapult centres are intended to lead to a step-change in engagement
between academia and industry. In support of these developments we are seeking to
harness the expertise available within the Scottish Industry Leadership Groups



29.4 The Scottish Government
ensures that any move toward a
flat rate for indirect costs (i.e.
staffing), which is unlikely to fully
fund the staff commitment, does
not serve as a disincentive to
certain research bodies.1

The Horizon 2020 reimbursement rates currently being considered offer no change for
the academic sector on existing funding rates.

Beyond the 'usual suspects': getting fresh talent into the system

29.5 The Scottish Government
develops a specific SME strategy,
to both identify the obstacles to
engagement and to provide
support to overcome these
obstacles.

Data is available and is routinely evaluated on SME participation across sectors. This
work will be improved and complemented by further development to the evaluation and
monitoring framework for FP7 participation. A programme of engagement is already
underway - please also see response at 24.4 and 24.5.

In addition, significant work is already underway in Scotland to clarify all the innovation
and knowledge exchange offerings - including EU programmes - available to Scottish
organisations. In addition to the work to develop the £45m a SMART:SCOTLAND fund,
our enterprise agencies have been working to streamline our approach to supporting
innovation and commercialisation, ensuring that the interventions offered to businesses
and universities are better aligned.

1
Recommendation based upon supplementary evidence received following the conference (Annex

H)
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29.6 The Scottish Government
ensures that a proportion of the
available funds is 'market
reactive', thereby allowing
enterprises (particularly
SMEs) to respond to market
opportunities and emerging
demands in the market place.2

Whilst this is something we would wish to see happen, the architecture for Horizon
2020 has already been determined although there was Scottish participation during the
influencing and framework of the programme's development.

There will be a specific SMEs instrument as part of the Horizon2020 structure that is
designed to support SME innovation closer to market through:

- Proof of concept
- Demonstration
- Commercialisation activities

We will closely monitor and feedback on the success of this instrument.

We will encourage and support Scottish SME engagement particularly through SE/HIE
support mechanisms and instruments (Scotland Europa/EEN/NCPs/others)

Role of Government: cutting red tape and securing value for money

36.1 The UK and Scottish
Governments make every effort to
further simplify the processes for
which they are responsible and
facilitate engagement through
signposting, navigating and
providing necessary advice.

A review of Scotland's innovation support more generally is already underway that will
seek to ensure that the support available to Scottish organisations is presented in a
way that is clear, concise and easy to navigate. The Steering Group ensure this
recommendation will feed into the findings of that review.

A landing page is under development on the Enterprise Europe Network site. A similar
page can be made on the Scotland Europa site after the new Scotland Europa site is
launched. The page (http://www.enterprise-europe-scotland.com/FP7FinaICails) will
detail the opportunity available to Scottish businesses in engaging in FP7; will host a
changing selection of current FP7 news, FP7 call deadlines and FP7 case studies

2 Recommendation based upon supplementary evidence received following the conference (Annex H)
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36.2 The Scottish Government
should assess the existing
information portals and their utility
with a view to developing a single
comprehensive portal.

which will link to the current FP7 support pages on the Enterprise Europe Network site
as well as CORDIS and the EU Research Portal.

Please see above at 36.1; however one single access point for information within the
EU would be extremely difficult to achieve as different elements within the EU
programmes are delivered under contract with the Commission by different bodies,
such as EEN and NCPs and their information portals are independently established.

However the integrated marketing and awareness campaign which will be taken
forward as part of the EU RTD Steering Group Action Plan will provide comprehensive
signposting to the relevant portals, along with sources of advice and support. The
landing pages referred to in 36.1 above will eventually be incorporated within the
Scottish Business Portal.

How to win the competition for funds
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41.1 Given the positive comments
of the delegates regarding the
SPAF programme, the Scottish
Government undertakes a
comparative study to determine
whether the new funding
arrangements to support
applicants (i.e. arrangements post-
SPAF) are an adequate successor
to the popular SPAF programme

41.2 The Scottish Government
ensures that the PACER
programme (currently undergoing
review) is maintained.

41.3 As a matter of urgency, the
Scottish Government and its
agencies raise awareness within
the business sector (particularly
amongst SMEs) of the
Government support available to
assist applicants through the
funding application process to-
ensure maximum uptake.

These recommendations will be considered during the work the Steering Group will
take forward as set out in 24.6 above. However, whilst the SPAF programme may have
been popular, engaging external consultants to write up proposals did give rise to
some drawbacks including limited capacity building in SME applicants or a full
understanding of the requirements of engaging in an FP7 project.

The purpose of the PACER programme was to support higher education institutions in
their applications for European research funding. This funding support is now provided
through PEER (Pools Engagement in European Research) We have agreed that the
purpose of the funding allocated to PEER will be extended to include outreach to
academia and business to promote Horizon 2020 opportunities particularly for Scottish
SMEs prior to the launch of the first calls for proposals in early 2014, and funding for
this purpose for academic year 2012-13 has been allocated accordingly

This relates to the work of the Steering Group and the updated awareness raising
campaign which Scotland Europa/EEN are currently working on.

Within Scottish Enterprise, two organisations, Enterprise Europe Network Scotland and
Scotland Europa will be taking the lead. Both organisations have delivered
approximately 40 FP7 Information events to Scottish audiences over the last five years
and have a database of event attendees, subscribers FP7 "enquirers" and (Scotland
Europa) members. Both SE and EEN are members of the world's largest collaboration
database, which in addition to providing details of organisations wishing to collaborate
commercially provides details of FP7 projects requiring partners.

The organisations also provide partner-search support for specific projects through the
other Regional Representations in Brussels as well as other European Network like
ERRIN. Scottish organisations can advertise their own FP7 partnership needs. These
services are free and over the last five years, have enabled Scottish businesses and
other Scottish orQanisations to apply to join FP7 projects and to find partners for their
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41.4 On the issue of national
contact points, the UK and
Scottish Governments should
collaborate to ensure that there
are an adequate number of
national contact points.

41.5 The Scottish Government
channels funds for early research
programmes (which may not yet
have demonstrated world class
credentials) along with a
commitment to multi-year funding
for projects to ensure an
innovative beginning does not
falter.

projects.

The utilisation of social media as well as conventional email alerts and newsletter and
magazine articles will enable us to increase our responsiveness

The TSB funds a network of FP7 National Contact Points (NCP), one for each theme.
All of the NCPs have been engaged as keynote speakers at Scottish events over the
last four years. Members of the Steering Group will continue to work with them and
their networks (social and otherwise) to ensure any information and support utilises the
free services available.

The EU Steering Group is already actively participating in ongoing discussions being
led by the Technology Strategy Board on the future of NCPs. A collaborative Scottish
response to the written recommendations on the shape of the future service has been
submitted.
Decisions to provide support for early research programmes in Scotland are made by
each of our Universities. The Universities have demonstrated their capacity to select
projects on the basis of potential and impact. The Research Excellence Grant from
SFC which has been increased by £10m for 2012-13 provides a relatively stable
funding platform on which our institutions can build. For projects linking academia and
industry, early, promising, demand-driven research is being supported through the
provision of innovation vouchers



42. The Committee notes the on-
going negotiations between the
Scottish and UK Governments and
the EU institutions on Horizon
2020, and asks the Scottish
Government to provide regular
progress reports.

43. The Committee calls on the UK
AJIIIII,_ . _ ••• ~.. "._ "__ III oil _ ~_. 111.1uuve. nmeiit Iv iecogiiise toe
significance of Horizon 2020 to the
EU's growth agenda in the on-
going negotiations on the
Multiannual Financial Framework
(2014 - 2020).

44. The Committee recommends
that the Scottish Government
continues to be involved in key
discussions at the UK level to
ensure that Scotland's particular
research and innovation needs
and concerns are reflected in the
negotiations.

45. The Committee calls on the
Scottish Government to ensure
that Scotland's voice is
represented within the European
Parliament and the EU
Competitiveness Council.
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Additional notes, recommendations and calls.
Scottish Government is represented at the quarterly meetings of the Cross-UK Horizon
2020 Steering Group and will provide the committee with an update following those
meetings.

Noted.

The Steering Group influencing work is taking this forward in conjunction with the SG
EUO in Brussels. Closer links with the European Parliament are currently under
development.

The Steering Group will provide the Committee with regular updates on the work done
and planned.
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