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5th August 2014

Dear Christina,

I am writing in response to your letter of 23 June seeking information on the extent to which
the Scottish Government has had the opportunity to feed its views on the Transatlantic Trade
and Investment Partnership (TTIP) to the UK Government as part of the on-going
consultation between the EU and member states on the issue.

The Committee will be aware that the US is Scotland's largest export market outwith the EU
and most significant source of inward investment. Indeed, as Scotland exports relatively
more goods to the US than the UK (13.2% vs 12.8%)1 and attracts a larger share of inward
investment (40% v 26%)2 the impacts of TTIP on Scotland are potentially greater than for the
UK as a whole. Given this, the Scottish Government is keen to ensure that Scotland gains
the maximum benefit from the estimated £4-10 billion annual increase in UK national
income, equivalent to a 0.14-0.35% increase in GOP, arising from TTlp3 and the estimated
£1 AOOm increase in exports from Scotland to the US4

. It is in this context that the First
Minister emphasised the importance of TTIP to Scotland when he met the EU Trade
Commissioner, Karel De Gucht, last September.

The Scottish Government believes that TTIP could deliver significant economic benefits for
Scotland and has been engaging with the UK Government to maximise the benefits of TTIP
for Scotland and to ensure that concerns about TTIP are addressed. At the Joint Ministerial
Committee on 26 March the Deputy First Minister highlighted the need for UK Government to
engage with the Scottish Government and the other devolved administrations on TTIP.
Following that, my officials have been in regular dialogue with officials in the UK
Government's Department for Business, Innovation and Skills (BIS) about the progress of
the negotiations and the potential implications for Scotland. Officials in the Scottish

1 HMRC Regional Trade Statistics database, 2014 Quarter 4.
2 Ernst and Young Attractiveness Survey 2014
3 Estimating the economic impact on the UK of a Transatlantic Trade and Investment Partnership Agreement between the European Union
and the United States, Centre for Economic Policy Research, March 2013.
4 TTIP Key Facts, Department of Business Innovation and Skills, 2014
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Government's EU Team have also been keeping a watching brief on the Commission's
approach to niP. More specifically, given the vital importance of the NHS to the people of
Scotland and concerns about the impact of TTIP on the NHS, the Cabinet Secretary for
Health and Wellbeing will be writing to the Secretary of State for Health requiring cast-iron
assurances that, whatever the approach to the provision of health services in the rest of the
UK, niP will not affect the Scottish Government's ability to determine how NHS services are
provided; that there will be no obligation to open the NHS in Scotland to private providers as is
happening in England; and that decisions of the Scottish Government in respect of the NHS
would not be open to potential challenge through ISDS mechanisms.

More broadly, the Scottish Government is aware of concerns about issues such as the
transparency of negotiations; Investor State Dispute Settlement and a potential lowering of
consumer and environmental standards. We welcome the steps the European Commission
is taking to address these concerns such as publishing negotiating positions and consulting
on ISDS and note that in his statement to the European Parliament on 15 July, the President
of the European Commission, Jean Claude Juncker, stated that a trade deal between the US
and the EU would be a central part of his programme but stressed that any deal will not
"sacrifice Europe's safety, health, social and data protection standards or our cultural
diversity on the altar of free trade".

Whilst I welcome our dialogue with SIS I would emphasise that independence is the only
way for Scotland's needs and priorities to be directly represented in the EU as it takes
forward these important trade negotiations with the US.

I trust the above is helpful.
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JOHN SWINNEY
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