
SUPPLEMENTARY SUBMISSION FROM SCOTTISH ENTERPRISE 

The Convener has asked me to follow up on the point you made (at column 1613 of 
the official report) that: 

 “In comparison with other sectors, I think that the figure for the return on investment, 
in terms of both jobs and value creation, was about £7 billion. The return to the 
economy from that investment is substantial and, compared with returns from other 
sectors, is of a high order”. 

 The Convenor has asked me for more background on your comment, such as what 
job numbers and GVA have been achieved through other investments of that 
magnitude? What leads you to believe that the figures in the offshore wind industry 
route map represent a greater return? 

SE response: 
 

 Scotland’s Offshore Wind Industry Group (comprising senior representatives 
from industry) has developed a Routemap (“Scotland’s Offshore Wind Route 
Map: Developing Scotland’s Offshore Wind Industry to 2020”).  This identifies 
that under the industry’s preferred scenario, that more than 28,000 direct full 
time equivalent jobs (and a further 20,000 indirect jobs) could be created over 
the period up to 2020.  This equates to around £7.1bn direct GVA from 
Offshore wind by that date.   

 

 Achieving these benefits requires a series of co-ordinated actions around 
policy, regulation and charging mechanisms, planning, cost reduction, supply 
chain development, investment and skills, as identified at the Committee.     

 

 Scottish Enterprise is active in investing in a number of initiatives to secure 
these benefits from offshore renewables (both offshore wind and marine 
energy) and these include projects such as the National Renewables 
Infrastructure Plan (to encourage investment in port infrastructure for 
deployment); the International Technology and Renewable Energy Zone 
(supporting innovation and cost reduction in this emerging industry) and a 
range of supply chain and company specific support programmes. 
 

Forecast Returns from Renewables and other investments 
 

 Our current appraisal evidence for renewables projects involving SE’s support 
shows a forecast GVA return on investment of over £10 for every £1 over a 10 
year period. 

 

 It is always difficult to compare returns on investment (ROI) in projects across 
sectors due to the different nature and objectives of each project and the time-
frames over which they could deliver impacts.  However, looking at all SE’s 
activities across sectors (not just renewables), our evaluation and appraisal 
evidence suggests that, on average, over ten years, we can expect £5-£8 net 
GVA return for every £1 invested.   

 



 As noted above, the Offshore Wind Route Map identifies the potential for up 
to 28,000 direct jobs by 2020 and a further 20,000 indirect jobs.  This could 
represent around 2.5% of private sector jobs in Scotland.  Recognising the 
different nature and stage of maturity of other industries, these forecast jobs 
numbers for offshore wind would compare with Chemicals (currently around 
10,000 direct jobs) and Whisky (currently 9,000 direct jobs).  It is important to 
note that these exclude wider multiplier effects and contribution to exports 
from these two important sectors. 

 

 We are currently undertaking further sector wide impact evaluations, and 
when these are finalised we’ll be delighted to share them with the Convenor.  

 
Comparisons within the Renewables Sector 
 

 In terms of data on jobs potential within the overall renewables industry, a 
recent internal review of the available sources of evidence on the economic 
potential from the main renewable technologies was carried out and the 
results are below.  This review will be updated regularly as part of our ongoing 
assessment of the sector’s growth and impact.  

 

 All of the sub-sectors that make up the renewable energy sector are growing, 
but some are more mature, and others have potential for greater impact than 
others.  These results underline the importance of the offshore wind (and also 
marine) sectors in the coming decade, particularly in relation to jobs.   

 
Table 1 – GVA* and Market Size and Jobs* 
 

Technology 

 

 

£m 
GVA 

Eur
ope Global 

Euro
pe Global 

All jobs 
(inc 

indirect) 

Change in 
All jobs 

(inc 
indirect) 

  
2020 2020 GW 

installed 
2020 Market 

size £BN 
2020 2010-2020 

Offshore 
wind 2,418 38 91 86 206 48,554 47,851 

Wave/Tidal   487 2 6 8 26 10,070 9,603 

Biomass     85 20 78 50 195 3,510 2,223 

Onshore 
wind   164 152 366 183 439 3,133 2,085 

Hydropower   128 14 91 18 118 2,940 2,321 

Micro 
generation      33 69 167 172 418 1,365 372 



Energy from 
Waste    39 15 50 39 124 1,610 1,507 

Hydrogen & 
Fuel cells    tbc tbc tbc Tbc Tbc - - 

Total 3,354 310 849 555 1,525 70,805 65,805 
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