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This briefing provides the latest data for a selection of indicators from which we are able to 
identify trends within the Scottish economy.  An audio summary of this briefing is also available. 
 
A summary of the latest movement being displayed by each indicator is shown below: 
 

Gross Value 
Added (GVA) 

 

 
total output  rose by 1.3% during Q2 2010 

Unemployment 
 

unemployment increased to 8.6% for the period June - August 2010 

House prices 
 

there has been a slight increase in the average house price 

UK inflation 
 

CPI fell slightly to 3.1%, RPI reduced to 4.6% in September 2010 

Interest rates 
 

the Bank of England maintained the bank rate at 0.5% in Novermber 

 

The next update of Economic Indicators will be issued in January 2011.                                 

 

 

 

http://www.scottish.parliament.uk/business/research/briefings-10/SB10-76.mp3
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1. ECONOMIC GROWTH (GROSS VALUE ADDED)   

 Total output of the Scottish economy measured by Gross Value Added
1
 (GVA) is estimated to have risen by 1.3 

percent during the second quarter of 2010. The UK saw GDP growth of 1.2 percent over the same period. 

 Quarter two growth in Scotland was mainly driven by the Construction sector, which grew by 10.4 percent.  Data 

from the Office of National Statistics on construction output suggests that this high growth was driven largely by a 

growth in repair and maintenance work, for example on housing.  This may have been influenced by the harsh 

weather conditions in quarter one either delaying work or causing damage to infrastructure that needed to be 

repaired. 

 Growth was seen in all sectors shown in the chart below except the Agriculture, Forestry and Fishing sector 

which saw a slight reduction in GVA of 0.3 percent over the quarter. 

 

Seasonally adjusted GVA by sector (2007=100) 

 
         Source: Scottish Government (2010a) 

                                            
1
 Also known as Gross Domestic Product at basic prices i.e. excluding taxes and subsidies.  

 

Global economic outlook 

Area 2010 2011 

Developing Asia 9.4 8.4 

World 4.8 4.2 

US 2.6 2.3 

UK 1.7 2.0 

Euro Area 1.7 1.5 
                Source: International Monetary Fund (2010) 

 

 The worldwide growth projection for 2010 
has been revised upwards since the last IMF 
update in July. The UK projection for 2010 
has also been revised upwards whereas the 
projection for 2011 has been revised 
downwards. 

 The IMF World Economic Outlook predicts 
positive growth for the vast majority of 
advanced economies in 2010 (IMF 2010).  
However, it adds „Most advanced economies 
still face major adjustments, including the 
need to strengthen household balance 
sheets, stabilize and subsequently reduce 
high public debt, and repair and reform their 
financial sectors‟ (IMF 2010).  

 

 

Scottish and UK economic outlook 

Forecast 

source 

Date  Area 2010 2011 2012 

Experian Aug 

2009 

Scotland 0.6 1.9 1.5 

UK 1.5 1.5 1.7 

Cambridge 

Econometrics 

Mar 

2010 

Scotland 1.2 1.8 1.6 

UK 1.3 2.2 2.1 

Fraser of 

Allander 

June 

2010 
Scotland 1.0 1.1 1.9 

Item Club June 

2010 

Scotland 0.8 2.3 2.9 

UK 1.4 2.2 2.9 

Average  Scotland  0.9 1.8 2.0 

UK 1.6 1.9 2.2 

Sources:  Scottish Government (2010b); HM Treasury (2010) 

 

 The average forecast for the Scottish economy in 

2010 has been revised upwards to 0.9% since 

the previous quarter.  The average forecast for 

2011 has been revised and is for stronger growth 

of 1.8% in 2011.   

 The average forecast shown for Scotland is that 

of the four listed above.  The UK average is 

compiled by the Treasury. 

http://www.statistics.gov.uk/downloads/theme_commerce/output-in-the-construction-industry-july-2010.xls
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2. LABOUR MARKET  

 Recent months have shown the impact of last year‟s recession on the labour market in Scotland.  The official 
unemployment rate in Scotland increased 0.4 percentage points over the quarter to reach 8.6% during the 
period June - August 2010 and the claimant count rate reduced by 0.3 percentage points to 3.8% in September 
2010.  This compares to 4.0% in September 2009.  There was better news for the UK as a whole with the 
official unemployment rate dropping by 0.1 percentage points to 7.7% over the quarter and the claimant count 
rate 0.2 percentage points lower than the Scottish rate. 
 

 
Source: Office for National Statistics (2010a) 

Note – The Claimant Count is a partial measure of those who are unemployed and counts only those claiming certain benefits. 

  

Labour market snap-shot 
 The manufacturing and retail sectors have seen 

the largest reductions in workforce over the past 
year (24,000 and 34,000 respectively).  

 The total number of full-time workers has reduced 
significantly over the past two years whereas the 
number of Scots working part-time hours has 
increased.  

 There has also been a marked reduction in the 
number of 16 to 24 year olds in the labour market 
since 2006. This reduction has been more 
pronounced amongst young males than females. 

 
Full-time and part-time employment in Scotland 

Quarter 

Full-time 
workers 

Part-time 
workers 

000‟s 
(not seasonally adjusted) 

Apr 08 - Mar 09 1,899 625 

Jul 08 - Jun 09 1,879 632 

Oct 08 - Sep 09 1,854 644 

Jan 09 – Dec 09 1,842 645 

Source: Office for National Statistics (2010b) 

Job vacancies 

 The total number of Jobcentre live unfilled 

vacancies in August 2010 was 18,109.  The 

number of vacancies has risen over the last year; 

however it remains at an historically low level. For 

example, there were 33,259 vacancies in August 

2007, 15,000 more than the current number. 

(Office for National Statistics, 2010c) 

 

Economic activity in Scotland (Labour Force Survey) 

June 10 - August 10 

(seasonally adjusted) 

Rate Change in 

rate over year 

Economically Active 77.1% -0.5% points 

in employment 

unemployed  

70.3% 

8.6% 

-1.6% points 

 1.4% points 

Economically Inactive 22.9%  0.5% points 
Source: Office for National Statistics (2010b) 

 

 The percentage economically active in Scotland 
over the period June - August 2010 is 0.5 
percentage points below what it was a year 
earlier.   

 In addition, there has been a rise in the 
percentage of those economically active but 
unemployed.  
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3. HOUSING MARKET 

 Recent Registers of Scotland data is starting to show an improvement in the housing market, however some 

surveys are still reporting falling house prices. 

 Martin Ellis, housing economist with Halifax, says “An increase in the number of properties available for sale in 

recent months, together with a decline in demand, has put some downward pressure on prices in recent 

months.  We do not believe that prices are set to fall sharply over a sustained period.” (Halifax 2010a). 

 

House price data 

Survey source Period 
Scotland 

Av. House Price Quarterly change Annual Change 

Dept of Communities & Local Gov. Aug 2010 £168,276 n/a 0.4% 

Halifax Q3 2010 £121,165 -3.1% -3.6% 

Nationwide Q3 2010 £139,313 -3.4%  -0.6% 

Registers of Scotland Q3 2010 £163,360  6.6% 5.8% 

Sources: Dept of Communities & Local Gov‟t (2010); Halifax (2010b); Nationwide (2010a); Registers of Scotland (2010). 

Note: Due to differences in survey methods, house price survey data show considerable variation in the level of prices in Scotland.  Registers of 

Scotland data shown here is not seasonally adjusted. 

 

 

Average house prices 1999-2010 (Scotland & UK) 

Source: Nationwide (2010b) 
 

 

 According to Nationwide house prices fell in 

Scotland and the UK during Q3 2010 (a 3.1% 

reduction in Scotland and a 0.8% reduction in the 

UK as a whole).  Within Scotland there is a mixed 

picture.  Aberdeen and Aberdeenshire saw 

strongest price rises with average prices up 8% 

from the year before. Lothian and Falkirk saw the 

weakest performance, with prices falling 2%. 

 

 

 

 

 

 

 

 

 

 

 

 

Loans for house purchases (UK) 

 
Source: Council of Mortgage Lenders (CML) (2010) 

 

 There was a slight drop in house purchase 

lending in August. In the same month first-time 

buyers borrowed an average of 3.17 times their 

income and 79% of the value of their property. 

 Council for Mortgage Lenders director general, 

Michael Coogan, commented:  “With some 

uncertainty surrounding future house price trends, 

we would expect a muted market in the next few 

years.” (Council of Mortgage Lenders 2010). 
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4. INFLATION, INTEREST AND EXCHANGE RATES 

 In the year to September 2010, the consumer price index (CPI) stayed at 3.2%. 

 In the year to September 2010, the retail price index (RPI) dropped slightly to 4.6%. 

 
Source: Office for National Statistics (2010d) 

 

 Inflationary pressures have eased in recent months.  However, as an internationally comparable measure of 

inflation, the CPI shows that the UK inflation rate in September is still well above the provisional figure for the 

European Union (1.9%).  The UK CPI is likely to remain above the Bank of England‟s 2% target in the near term. 

 Downward pressure is attributed to falling petrol and diesel prices as well as reductions in the price of air 

transport.  Recent upward pressures include the increased cost of imports (due to the decline in sterling), and 

increases in the cost of meat and fruit.

Interest rates 2004-2010 
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Source: Bank of England (2010), European Central Bank (2009), 

US Federal Reserve Board (2009) 

 

 On 4 November 2010, the Bank of England 

Monetary Policy Committee voted to maintain the 

bank rate at 0.5%.  This decision was made in the 

context of evidence indicating that spare capacity 

in the economy will bear down on inflation in the 

medium term.  

Exchange rates 2005-2010 

 
Source: Office for National Statistics (2010e)  

 
 A decline in the index represents a relative 

improvement in UK competitiveness (imports 

become more expensive and exports cheaper).  

 The overall decline which has occurred since 

2007 will have improved the competitiveness of 

UK exports. The downside is an increase in the 

price of imported goods.



 

 6 

5. BUSINESS RESILIENCE 

The Experian/BBC Business Resilience Report for Scotland, published on the 21st October 2010, defines „business 

resilience‟ as „the ability of an area to withstand and respond to shocks in the external environment‟ (Experian 

2010). The tables below show the local authorities identified by this study as the most and least resilient in 

Scotland. 

 

Most resilient 

 

Least resilient 

Local Authority 
Rank (out of 

356 UK 
districts) 

  

Local Authority 
Rank (out of 356 

UK districts) 

Aberdeenshire 22 East Renfrewshire 286 

Aberdeen City 56 East Ayrshire 289 

Edinburgh 62 Renfrewshire 294 

Orkney Islands 80 Inverclyde 294 

Stirling 94 Dundee City 302 

Perth and Kinross 95 Clackmannanshire 317 

Scottish Borders 107 North Lanarkshire 319 

Dumfries and Galloway 129 Falkirk 335 

Shetland Islands 150 West Dunbartonshire 340 

Angus 157 North Ayrshire 342 

 (Source, Experian 2010) 

 

Methodology 

 

Resilience is calculated using various measures such as the percentage of enterprises in „vulnerable sectors‟, 

business birth-rates, number of exporting companies and the number of high-growth businesses. Variables are 

weighted and the area is subsequently scored. Local authority areas are then ranked by their score and it is these 

rankings which have attracted most attention from the Scottish media (see Scotsman and BBC for examples). 

 

 

 

Results (see tables above) 

 

Of the top 50 performing areas in the UK only one is 

in Scotland whereas five of the 50 poorest performing 

areas are Scottish. Also of interest is the clear 

East/West divide within Scotland – of the ten worst 

performing areas seven are in the former Strathclyde 

Region area. 

 

The report‟s findings indicate that areas with a 

balanced mix of enterprises are most resilient. Poorer 

performing areas, such as North Ayrshire and West 

Dunbartonshire, have substantially lower numbers of 

high-growth enterprises (e.g. high-tech 

manufacturing) and a higher than average 

prevalence of „vulnerable sectors‟, defined here as 

public services, construction and heavy engineering. 

The report is keen to emphasise, however, that poor 

business resilience „can be off-set by strengths in 

other areas‟. 

   (Copyright: Experian 2010. Reproduced with permission) 

 
 

http://publicsector.experian.co.uk/Products/~/media/Publications/Resilience/Experian_Scotland%20business%20resilience_final.ashx
http://business.scotsman.com/business/Scottish-Business-Briefing--Thursday.6592408.jp
http://www.bbc.co.uk/news/uk-scotland-11593956


 

 7 

SOURCES 

 
Bank of England. (2010) Monetary Policy Committee Decisions [Online]. Available at:  
http://www.bankofengland.co.uk/monetarypolicy/decisions/decisions10.htm  [Accessed 10 
November 2010] 
 
Council of Mortgage Lenders. (2010) Only a quarter of all new home loans in August were for 
remortgage [Online]. Available at: http://www.cml.org.uk/cml/media/press/2732   [Accessed 26 
October 2010] 
 
Department of Communities and Local Government. (2010) House Price Index – August 2010 
[Online]. Available at: 
http://www.communities.gov.uk/publications/corporate/statistics/hpi082010 Accessed 26 
October 2010] 
  
European Central Bank. (2009)  Key ECB Interest Rates [Online].  Available at:  
http://www.ecb.int/stats/monetary/rates/html/index.en.html  [Accessed 26 October 2010] 
 
Experian (2010). Business Resilience Report for Scotland. Available at: 
http://publicsector.experian.co.uk/~/media/Publications/Resilience/Experian_Scotland%20busin
ess%20resilience_final.ashx (Accessed 27 October 2010) 
 
Halifax. (2010a) House Price Index: October 2010 [Online]. Available at:  
http://www.lloydsbankinggroup.com/media/word/HPI/2010/HousePriceIndexOctober2010.doc  
[Accessed 10 November 2010] 
 
Halifax. (2010b)  House Price Index: Q2 2010 [Online].  Available at: 
http://www.lloydsbankinggroup.com/latestregionalsummary.asp?region=scotland  [Accessed 26 
October 2010] 
 
HM Treasury. (2010)  Forecasts for the UK Economy: A Comparison of Independent Forecasts 
October 2010 [Online].  Available at: http://www.hm-treasury.gov.uk/d/201010forecomp.pdf   
[Accessed 26 October 2010] 
 
International Monetary Fund. (2010) World Economic Outlook October 2010 [Online].  Available 
at: http://www.imf.org/external/pubs/ft/weo/2010/02/index.htm  [Accessed 25 October 2010] 
 
Nationwide. (2009a) House price index September 2010 News release 30 September 2010 
[Online]. Available at: http://www.nationwide.co.uk/hpi/historical/Sep_2010.pdf  [Accessed 26 
October 2010] 
 
Nationwide. (2010b) Data Download – Regional Quarterly Indices (Post ’73) [Online]. Available 
at: http://www.nationwide.co.uk/hpi/historical.htm [Accessed 26 October 2010] 
 
Office for National Statistics. (2010a) Claimant Count [Online].  Available at: 
https://www.nomisweb.co.uk/  [Accessed 20 October 2010] 
 
Office for National Statistics. (2010b)  Labour Market Statistics October 2010 [Online]. Available 
at: http://www.statistics.gov.uk/StatBase/Product.asp?vlnk=15084 [Accessed 20 October 2010] 
 
Office for National Statistics.  (2010c) DWP Jobcentre Plus Vacancies [Online].  Available at: 
https://www.nomisweb.co.uk/  [Accessed 20 October 2010] 
 

http://www.bankofengland.co.uk/monetarypolicy/decisions/decisions10.htm
http://www.cml.org.uk/cml/media/press/2732
http://www.communities.gov.uk/publications/corporate/statistics/hpi082010
http://www.ecb.int/stats/monetary/rates/html/index.en.html
http://publicsector.experian.co.uk/~/media/Publications/Resilience/Experian_Scotland%20business%20resilience_final.ashx
http://publicsector.experian.co.uk/~/media/Publications/Resilience/Experian_Scotland%20business%20resilience_final.ashx
http://www.lloydsbankinggroup.com/media/word/HPI/2010/HousePriceIndexOctober2010.doc
http://www.lloydsbankinggroup.com/latestregionalsummary.asp?region=scotland
http://www.hm-treasury.gov.uk/d/201010forecomp.pdf
http://www.imf.org/external/pubs/ft/weo/2010/02/index.htm
http://www.nationwide.co.uk/hpi/historical/Sep_2010.pdf
http://www.nationwide.co.uk/hpi/historical.htm
https://www.nomisweb.co.uk/
http://www.statistics.gov.uk/StatBase/Product.asp?vlnk=15084%20
https://www.nomisweb.co.uk/


 

 8 

Office for National Statistics. (2010d) Inflation [Online]. Available at:  
http://www.statistics.gov.uk/cci/nugget.asp?id=19 [Accessed 26 October 2010] 
 
Office for National Statistics. (2010e) Financial Statistics – October 2010, Number 582 [Online]. 
Available at:  
http://www.statistics.gov.uk/StatBase/Product.asp?vlnk=376&Pos=1&ColRank=1&Rank=422 
[Accessed 10 November 2010] 
 
Registers of Scotland.  (2010) House Price Statistical News Release – July to Sept 2010. 
[Online]. Available at: http://www.ros.gov.uk/public/news/quarterly_statistics.html  [Accessed 10 
November 2010] 
 
Scottish Government. (2010a)  Main GDP findings for 2010 Quarter 2 [Online] Available at: 
http://www.scotland.gov.uk/Topics/Statistics/Browse/Economy/GDP/GDP2010Q2PDF  
[Accessed 26 October 2010] 
 
Scottish Government. (2010b)  Personal communication [Unpublished]. 
 
US Federal Reserve Board. (2010) Open Market Operations [Online].  Available at: 
http://www.federalreserve.gov/fomc/fundsrate.htm [Accessed 20 October 2010] 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

http://www.statistics.gov.uk/cci/nugget.asp?id=19
http://www.statistics.gov.uk/StatBase/Product.asp?vlnk=376&Pos=1&ColRank=1&Rank=422%20
http://www.ros.gov.uk/public/news/quarterly_statistics.html
http://www.scotland.gov.uk/Topics/Statistics/Browse/Economy/GDP/GDP2010Q2PDF
http://www.federalreserve.gov/fomc/fundsrate.htm


 

 9 

 

 

This page is intentionally blank 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 10 

 

This page is intentionally blank 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 11 

 

This page is intentionally blank 



 

 12 

 

 

 

RELATED BRIEFINGS 

 

SB 10-67 UK Comprehensive Spending Review: Impact on Scottish Budget - 21 October 2010 

 

SB 10-65 Unemployment - September 2010 - 14 October 2010  

 

SB 10-46 Mapping the Economy - 26 August 2010  

 

SB 10-44 Economic Indicators - 29 July 2010  

 

 
 

Scottish Parliament Information Centre (SPICe) Briefings are compiled for the benefit of the 
Members of the Parliament and their personal staff. Authors are available to discuss the 
contents of these papers with MSPs and their staff who should contact Greig Liddell on 
extension 86589 or email greig.liddell@scottish.parliament.uk. Members of the public or external 
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